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Power For Livinc

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

November 30, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Raisio Staest US, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise,
Very truly yours,
LS
K. Chad Burgess

KCB/kms
Enclosure

cc:  Jeffrey M. Nelson, Esquire
John Flitter
(both via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~ MC (222 - Cayce, South Carolina - 29033-3701 - {803) 217-8141
wWww.scana.com



. ORIGINAL

o (s retumed

to SCE&G Company
AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

This Agreement made and entered into this /7 & day of _AA/EmEEL 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and RAISIO STAEST US, INC,, its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of Service and
Transportation Agreements between Buyer and Seller dated January 27, 1999, which are hereby
being mutually terminated at 10:00 A.M. Eastern Time on December 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 325 Deming Way, Summerville,
South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 230 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 15 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE ‘

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5.

TRANSPORTATION SERVICE

(a)

(b)

©

(d)

(©

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 230 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller’s system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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6]

(8)

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for ils system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller’s system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptabilify and redeliverability.
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(b)

€))

4)

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacily determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

(D

)

(3)

)

)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 AM. Eastern Time on December 1, 2010, at which time the
Service and Transportation Agreements between Buyer and Seller dated Janwvary 27,
1999, shall terminate.
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10.

1.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2010, and shall continue in full
force and effect through November 30, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be comected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accérdance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEG06-011



12, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Raisio Staest US, Inc.
325 Deming Way
Summerville, SC 29483-4747

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives,

SOUTH CAROLINA ELECTRIC & GAS

RAISIO STAEST US, ING. 7 COMPANY
BuM Seller
By~ / v By Martin K. Phalen ‘
Sl S VICE PRESIDENT — GAS OPERATIONS
Title Title :
//%/ 2 | u Jislie
Date /7 £ Date ‘
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SQUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSFPORTATION AND STANDBY SERVICE
{Page 1 of 2}

AVAILABILITY

Transporiation service is available to any customer who has firm requirements of 5¢ Dekatherms Maximum daily Quantity (MDQ)
or greater and, whe owns and defivers gas fo the Gompany at an acceptable point of cannection, for delivery by the Company io
the customer's regular point of service.

Service witl be supplied at the best efforis of the Company and may be restricied from time {o time due {o operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the {ransporiation service is subordinate to
service under all other rate schedules and may be curigiled or interrupted, normally upon not less than two hours advance notice,
or, when nacessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transporiation Service
Monthly Demand Charge:
First 50 Dekatherms @ $552.00
Excess over 50 Dekatherms @ $7.19 per Dekatherm
Commodity Charge @ $ 1.4583 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-Aprik:
The monthly billing demand shall be the greatest of (1) The actual MDQ; (2} The contract MDQ; or (3) 50

Dekatherms.

(b} Billing Months of May-October:
The monthly biling demand shall ba the greatest of: {1) The actual MDQ; (2) 50% of the contract MDQ; or {3) 50% of
the highest MDQ occurring during any of the preceding biliing months of November-April; or (4) 50 Dekatherms.

Standby Service
in addition to the demand charges for transportation service the fotlowing charges will apply for gas supplied by the Company.

(a) Bitling Months of November-Aprif:
The monthly billing demand shali be the greatest of. (1) The actual MDQ; (2) The confract MDQ; or (3) 50

Dekatherms.

Demand Charge @ _ $6.00 per Dakatherm

Commodity Charge @ $ 7.9213 perDekatherm
{b Billing Months of May-Ostober:

Demand Charge @ None

Commodity Charge @ $ 7.8213 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $6.4704 per dekatherm, These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such
metered valumes refiect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transporiation gas received into the Company's system for the customer's account fo ba delivered to the customer
by the Company shall be reduced by 3% in measurement for fine loss and unaccounted for gas.

Effactive For Bitls Rendered On and Affer the 1st Billing Cycle of November 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equat the volume, less shrinkage, delivered to the
customer, The restdt will be deemed an imbalance. Customer's account will be reviewed af the end of each month, or on termination
of Transporiation Service or curaiiment or discontinuance thereof, if the imbalance is such that the customer has received more gas
fhan was delivered ‘o the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas thah was delivered to the Company, the Company may exercise one of
fwo options, in its sole discretion. The Company may; (1) defiver the excess gas fo the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or {2} buy excess gas at Company’s
iowest delivered purchase price in that month from any of Company’s supplers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any faw, regulation, or order of any governmentai agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defact in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transporfed and delivered by the Company. The cusiomer shalt be
responsible for maintaining alt insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shali not be liable for any less to the customer ariging from or out of service under ihis rate schedule, including loss of
gas in the possession of the Company or any cther cause, except gross or wilful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license fax which may be assessed by any state or
locel governmenial body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execule an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of tims that the Cempany will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatery body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NONINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service

only for each applicable pericd. Such elections must be made to the Company in writing by Oclober 15th of each year to be effective
for each month diring the period November 1st fo Oclober 31st foliowing, New customers under this tariff shali efect volumes at the
time their service confract becomes effective. If no prior election has been made then the customer will receive Standby Service only.
If any cusiomer fails to make a timely election, then the prior period election will carry over for the following period. All elections shall
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2010



EXHIBITB

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in ifs sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills, The recalculation shaif be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {(commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc,) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumufated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal fo or exceeding $20 million doilars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(bt+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and resjervation fees for transportation, storage and LNG.

{b} Released capacity at 75% of the net compensation received from secondary market
fransactions. (See “Note+1” below)

(¢) Margin Revenue from interruptidle rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calcuiations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage righis or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assels is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” fransactions, less all fransportation charges, faxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commaodity Benchmark:

Where: Firm Gas Cost per Therm = {p-d)
$

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixiure, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in doltars inchuding any
additions or subfractions from Price Risk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
mufltiplied by interruptible sales therms for the month. {See “Note-2" Below)

{(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2; Special Market Priced Gas includes, without limitation, market priced gas sold fo
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is o be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interrupiiblie Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02681 per therm is higher thanh the price quoted for
interruptible sales, In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those saies.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchrnark shall be
calculated using the following formuta:

Cost of Gas per Therm=_p
d

{r) Total variable cost of gas (of whatever iype) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calcuiation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: in those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from intetruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written nofice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



1.

SOUTH CAROLINA ELECTR!C & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR 86 Gi N A‘
RIGINAL

This original JANUARY 1, 1985
to be returned’ .
to SCE&G Company T oRNERAL

Thess Terms and Conditions lo Industrial Sexvice Agreerents are supplementary fo the Rules and Regulafions issued by the Public Service Comepission of South Carolina and the

General Terms and Condltions of South Caroling Electric & Gas Company as provided by the Public Service Commission of South Carolina,
The provision of these Terms and Conditions apply fo al persons, parinerships, corporations or others designated as indusérial users who are lawiully receiving gas service fom South

Carofina Electric & Gas Company under rafe schedules or service agreements filed with the Commission,
Bouth Carolina Elesiric & Gas Company Is referred fo herein as "Selfler”, and te user or prospeefive user is referred to as "Buyer”. The Public Servica Commission of South Carofina is

referred to herein as "Commission”,

Article Il
DEFINITIONS

Except whera the context otherwise Indicates another or different meaning or infent, the foflowing fsms are infended and used and shall ba construad 1o have meaning as follows:
“Day” shall mean a period of wenty-four {24} consecufive hours beginning and ending a1 8:00 A.M. Eastern Time o at such ime es the Seller and the Buyer may agree upon,
“Monih® shall mean the pariod between any two (2) regular readings of Seller's meisrs which shall not be lass than twenty-sight (28) days nor more than %hirty—four (34) days,

2.

3. “Year' shall mean a period of 355 days commenting with the day of first defivery of gas hersunder, and each 365 days thereafier except thet in a year having a dafe of February 28th,
such year shall conslst of 365 days.

4, *Cublo foof of gas™ shall mean the amount of gas required fo fll a cubic foof of space when the gas is 2 an absolute pressure of fourteen and seventy-dhize hundradihs (14.73) pounds
per syuara Inch &f a temperature of sidly (60} degrees Fahrenhsit,

8. "CCF" shall mean one hundred (100) cubic feef of gas,

B8, “MCF" shall mean ons thousand {1000) cubic feet of gas.

7, "BTU" shall mean & British Thermal Unif and i the amount of heat required fo raise the femperature of one (1) pound of waler 17 Fahrenheit at 60° Fahrenheit,

8. "MMBETU" shall mean one millon British Thermal Units, T e

8. "Therm® shall mean the quaniily of heat enemyy which Is 100,000 British Therinal Uniis,

10, “Dekatherm” (df) shall mean on milion Brifish Thermal Units and Is synonymous fo the term MMBTU.

11, “Naiural Gas® or "Gas" shail mean natural gas, protessed, unprocessed, vaporized fiquid natural gas, syrthetic gas, propang-air mixture of any mixiure of these gases,

12, "Firm Servics” shall mean from published tariffs and/or confracis under which Sefier s expressly obligated o deliver specific volumes within & given fime perlod and which anficlpates no
inferruptions but which may parmit enexpected Interrupfion in case the supply fo higher priority customers is threatened,

13, “Inferuptible Senvice" shall mean service from approved confracts under which Company Is not expressly obllgated {c defiver specific volumes within & given fime period, and which
anticipates and permits Inferuption on short nofice, or service under approved confracts which expressly ot impfedly requir instaliaiion of allemiate fuel capability. '

14, “Commerdial Service” shall mean service fo Customers engaged primarlly fn the sale of goods of servipes including instifuions and local, sate and federal govemmem agencies for uses
oiher fhan those involving menufacty ﬂng or elacric power genaration.

15, “Industrial Services® shall mean service to cusfomers engaged primarlly in a process which creales or changes raw or unfinished malerials info another form or groduci lncludmg the
generation of elechic power.

16, "Plant Profecilon Gas” shall mear the minimum volumes required fo prevent physical ham o the plant facllifies or danger to plant personnel when such profection cannot be afferded
through the use of an aliemate fuel. This includes the protection of such malerial in process as would otherwise be desfroved, but shedl not include delivaries requirad o maintzin plant
production. A deferminafion wil be made by the Seller of minimum vokimas required. Such essential volumes wi§ be dispatched accordingly.

17, "Feedstock Gas” shall mean natural gas used as a raw material for His chemical properfies in creating an end product,

18, “Process Gas" shall mean gas used for which aliemate fuels, ofher than another gaseous fuel, are not tachnically feasible such as in.applications requiring precise femperature confrol
and precise flame characlerisies.

19, "Bolfer Fuel® shall mean natusal gas used as fiel for the generafion of stesm and In infemat combustion furbing englnas for the generations of electricly.,

0. “Aernate Fuel Capablity” shall mean a siluafion where an aliemate fuel could have been ulilized whether or not the facilifies for such use have aclually been hnstalled; provided
however, where the use of niatural gas s for plant profection, feedstock or process uses and the only alternate fuel Is propane or ofher gaseous fued, then the Buyer will be freeled as if
he had ro attemate fusl capabily,

M. *Gas Supply Defisiency” shal mean any pecurrence relafing, o Seller's gas supply which causes Seller to defiver less than the fotal requirements of ks system, induding fallures of
suppilers t defiver gas for any reason, requ;remnni‘. of gas fqr system storage, conservation of gas for future defivery, or ary other ocourrence which is not enumerated hereln which
affects Seller's gas supply.

2. "Blorage Injection Requiremenls® shall mean al vohs;nes required by the Seller for injection into underground stcrrage, inctuding cushion gas, and for liquification, lncisdmg fue] used for
injection and in liquification plants, or forsush ofher storage projecis that may be developed expressly for the protection of supply to high priority users.

3. "Seller Use® shall mean f:s! used for pas compression, LPG planis and LNG plants, other gas nesded by Sellers facilifios to fumish the requirements of Buyers, iogeiher wilf
unascounted for yas., This gas shail be considered Included I Priortly of Service Calegory 1. Other vital uses of Sefler, such =5 flame stabillzation requirements, wil be mel as long as
such uses 6o not jeopardize service o s firm service Buyers.

4, 'Essenflal Human Needs" shal mean nafural gas servics, which, § demed would cayse shutdown of an operation resuliing in fha closing of fhe establishment essential o mainizining
the health and safely of the general public,

3. ""The'Point of Delivery” shall ba af the outlet of he Selfsr's measuring equipmant and fegulafing equspment

5. “Emerency Senvice" shall mean supplemental deliveries of nafural gas that may be rsgulied fo forestalt ireparable Injury fo Bfe or propery including environmentzl emergencies.

Articlz
CURTAILMENT OF SERVICE:

In the event of a Gas Supply Defiriensy on the Seller’s system, the Sehier shall requirs curtaiiment of senvice to Buyer In accordance with the following procedure:
a.  The Selfer shail order curiailment of sales made fo Buyer's purchesing gas under the Seller's rate scheduiss or spedial contracts In descending order in accordance with priory of

service calegories sef forth below, Approved emergency gas is accepled from curfailment.
1. Resldenflal and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no Installed of avallable alternate fuet

capabilty,
2. large commercial direct fiame requirements (50 MCF or more o & peak day); firm industial requirements for p!ant protaction, faedstock and process needs; and storage

Injection requirements,
3A, Flm Industrial requirements for uses other than boller fuel which do not qualify for Category 2,

3B, Firm commercial and industriat bofer fuel requirements up fo 1,000 MCF on a peak day.

3C. Inferruptible requirements for human need types of faclifies such as public bulldings, hospilals and laundries,

3D, Interruptible requirements for direct flame applications which can uflize only another gaseous fuel as an affernate,

3E. Interrupfible requirernents for divect flame applicafions which can utilize a fuel other than a gaseous fuel as an allemate,
3F. inferruptible raquirements for boller fuet use of kess fhan 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)

5, (LEFT SLANK INTENTIONALLY}



8. Interruptible Boller Fuel requirements of 300 MCF or more, buf fess than 1,500 MCF on a peak day, where allemate fuel capabilifies can meet such requirements.
7. Inferruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabifiies can meet such requirsments,
8. Inferruptible Boiler Fuef requirements of 3,000 MCF or more, bl less than 10,000 MCF on a peak day, where alternate fuel capebiliiies can mest such requlremems
9. Infermuptible Boller Fuel requiremients of 10.000 MCF or mora on a peak day, where altemate fuel capabliifies can meed such requirements,

10 Natural gas requirements of customers, who have an allermate fue! s thelr primary energy source, bif use nafural gas as s standby fuef.

b, Curlaiiment wifi be in descending order beginning with Category 10 (.. Category 1 s the'highest pr%on‘ty}.

& A determination of the category in which a Buyer is placed will be made each year based upon usage In the preceding twelve months ending August 31 andfor current contract as
of the same date. The placement of Buyef in a category in accordance with the deferminafion made harein will be effective November 1 of the current year, extending through
Oclober 31 of the following year. A moving base period will be used sach year with such base period to include the preceding twelve months ending August 31 of the curent
year. Reclassifications In categories will be effective on November 1 of the current ysar, Where a reclassification is Recassary, the effected Buyer will be nofified of such
reciassification prior o November 1 of the cumant year.

d. Where dafly volumes are not available fo make the defermination of the 50 MCFiday requirad In the Curialiment Plan, then requirements shall be defermeined by faking those
Buyers having aciual usage of 1000 MCF or more per month for any month during the previous twelve (12} month perod ending August 31, Such mondh's use will be divided by
the number of days during that specific bifing oycle. By means of the average dally volume thus obfained, the Buyer will be placed in fhe appropriate category. Whers dafly
volumes for the peakmonth in the base pariod are available to make the reguired defermination, then such volumes will be used,

e. Any new Buyer added during ary bass period wi be placed in the approprizte category by the Sefier b accordance with the best information avaliable,

Articla IV
SCOPE OF AGREEMENT
Seallars natural gas operations ars regulated by the Commissions and are subject fo "Rules and Regulations Goveming Service Supplied by Gas 8ystems in South Caroling” as amended
fram fime fo time, Deliveries of gas hereunder are sublec! (o tofal or partlal curtailment or Inferruption by Sefler pursuant {o aperating procedures as am now, or
may hereafler be, prescribed by the Comimission. Buyer hereby expressly acknowledges that Sefler shafl not be ffable in damages for, or or account of, any curtaliment or inferruption of
deliveries where such curtaiiment or Interrupsion is the resull of, or pursuant to, operating procedures by the Commisslon dlrecimg curtalimant or inferrption of servica,
Buyer shall consult with and furnish fo the Seller such information as the Seller may require fo defermine the avalfabﬂtiy of service at a pamcuiar focation before proaeedmg with pland for
any new or addiforal gas foads, No new or additional gas Joads will be served if 7t Is detsrmined that such servica will jeopardize servie fo exlsfing customers by increasing $hs fofal
system's frm load requirements above avallable suppies,
Deliveries of *Firm Gas” up t the Maximum Dally Guantly sef forth In the Service Agreement, shall be fimn and shall nof be subjact fo custaliment or inferruption by Seller except that
caused by Force Mafure, or operating condifions beyend Seller's control, or whare such curtaliment or nterruption Is the resuli of, or pursuant o, oparating procedares prescribed by he
Commission. Dellveries hereunder shalt have priority over all deliveries made by Selfer on an inferruptible basis.
Deliveries of “inferruptible Gas™ shall be subject fo curtaiiment or interruption by Seller at any fims and from ime fo time when, in Sefler’s sole Judgment, # does nof have gas available,
and Buyer hereby expressly acknowlztiges that Selfier shafl not be flable In damages for, or on account of, any curlafiment or inferruption of defiveries. Seller agrees to give Buyer not
less than fwo (2) hours nofice of curtailrent or inferrupfion in writing or orally in person or by telephone; provided, however, that If curlailment or inferruption is octasioned by an event of
Forca Majsure effecting the Seller's system, Seller shall be obligated fo give only such nofice as is practicable in fhe circumstances, Seller agrees fo cominunicate curfaliment nofices fo
one of the person designated from time o fime by Buyer as authorized to recelve such notices. If Buyer has not made such deslgnation, or ¥ Seffer Is unsuccessful in its efforts fo
promptly communicate with the persons so designated, then said notice shall be sufficlent if given by Seller io any person who is on Buyer's premises or who answers Buyer's falephone.
Whenever, and to the extent that the Seller is unabla o deliver the gas requirements of the Buyer, the Buver shal have the right to purchase gas or other fus sufficlent to make up such
deficlency from such ofher source or sources as may at the fine be available o Buyer,
Gas taken by a Buyer of “Firm Gas® on any day, without Sefler's advance approval, which exceeds Buyer's Meximum Dafly Quantity shall be considered o e Unauthorized Ovemun Gas.
Seller shal bill, and Biyyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition fo all other charges payable fo Seller heraunder;
(a} For the first thres percenti3%) of the Maximum Dally Quantily, the Unauthorized Ovesrun Gas shail be paid for at 1.25 times the Base Rae sef forh In the Service Agreement, and
(b} For the next fwo percent {2%) of the Maximum Dally Quandly, the Unauthorized Overrun Gas shafl ba pald for at 3.0 #mes the Base Rate sef forth in the Service Agresmert, and
(¢} For additional volumes the Unautherized Ovarrun Gas shall be paid for at 5.8 mes the Base Rate setfor in the Service Agreement,
The payment of an Overrun Penally shall not, undsr any circitmsfances, be considered as giving Buyer the right fo ake Unauthorized Overrun Gas, nor shall such payment be considered
fo exclude or imit any other remadiss availeble o Sellar or another Buyer ayainst the offending Buyer for failure to comply with Tis obiigations to stay within ifs Meximum Daily Quanty,-
Any inferruptible gas faken by Buyer after the effective hour of an order calling for complete curtaliment of all interruptible gas defiveries hereunder shall be cansidered to be Unauthorized
Overrun Gas. Seller shalf bill and Buysr shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollers and no cents (525.00} per dekatherm, in addifion fo the Base
Rate specified in the Service Agresment for such gas used.
The payment of Overun penafly shafl nof, under any clrcumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
corsidered to exclude or imifany causes of action or other remedies available fo Seller against the Buyer for falure fo comply with curiailment orders Issued by Seller hereunder,

7. The South Carofina Public Service Commission has prescribed {he followiny operating procedures n regard to the curiailment of inferruplible service by Saller:

Daring the period when operafing condifions require curtallments In any type of inferruptble service, Seller shall curlall deliveries of gas without discriminiation within end-use priority of
sarvice categorles estabf«sheq by the South Carofina Pubfic Sewvice Commission and pursilant of curlaifment instrustions received from its supplier or suppilers made In accordance with
General Terms and Conditions to the: Service Agreement between Sellerand It suolieror suppliers and any subsequent modification or amendment thereuf '

Buyer agrees that 2ll gas dellvered hereundar shall be used by the Buyer and thafino pomo;z thereof shall be resold { :

Arﬂcle v !
QUALITY
The gas defivered hereunder shall be natural gas or any mixture of nalural and manufactured gas, including but not fimifed fo, synthefic gas or fiquified pefroleun gas as provided for in
Pamagraph 3 hereof, provided, however, that moisiure, impurities, helium, naturaf gasofine, butane, propane and other hydrocarbons except methane may be removed prior to delivery fo
Buyer, Seller may subject or permit the subjection of the gas fo compression, heating, cooling, eleaning, or othar processes, which are not substanfially detrimental fo the merchantability

of the gas.

The gas delivered hersunder shall have a fofal heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably fres of molsture, objectionable
fiquids and sofids 50 as fo be utiized immediately upon delivery fo Buyer, and shall tontain not more than 200 grains of total swiphir, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may parmit its suppliers or it may itsell supply gas from any stand-by equipment insfalled by It or by lts suppliers, provided that the gas so supplied shall be reasonably suivalent fo

the natural gas suppited hereunder, and adaplable for use by Buver without the necasslly of making ofher than minor adjustments fo fusl buming equipment.

If the natural gas offered for delivery by Selier shall fall at any time fo conform fo any of the specilications sef forth i the Aficle V, Quatily, then Buver agress fo nofify Seller thereof and
Buyer, thereupon, may at its opfion refuse fo accept delivery pending correction by Seller. Upon Sefler's fallurs fo properly remedy any deflclency in quality as specified hereln, then
Buyer may accept defivery of such nafural gas and make changes necessary fo bring such gas info conformily with such specifications and Buyer shail then deduct fom fulure

paymanfs any reasonable expenses incuired by i In effecling such change as agreed o by both parties,
Odorization of gas delivered hereunder is not mqunred of Seller, Howaver, nothing It these Terms and Conditions shall preclude Seller from vdorizing such gas if Seffer so desires or if

Seller is required by federal or stafe regulatory agencies fo perform such cdorization,



Article VI
MEASUREMENTS

1. The volumes and tofal heating value of the gas defivered hereunder shail be defermined as follows:

Bl i

10.

{8}  7he Unit of Volums shall be a cublc foot of gas.
Whean orifice mefers are used, volumes defivered shall be computed n accordance with the specifications, formutee and fables published April 1855, as Gas Measurement

(b}

Committes Report No, 3 of the Amerlcan Gas Association, and any modifications and amendrments therelo, and shall includs the use of flange conneciions,

{ce} Al volumes defivered shall be comseted to the pressure base of 14.73 psig and temperature base of 60° F, The average absolule afmospheric pressure shall be assumed §
be fourfeen and seven fenths {14.7) pounds fo the square inch, irespactive of actual elevation or locafion of e polnt of delivery above sea leve! or variations in such

aimospheric pressure from time to timg.

The temperature of the gas shall be assumed io be 60 degress Fahrenheif (607) uness Selier slects 1o install a recording thesmometer of femperafure comrecting device. ifa

recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.

The spacilic gravity of the gas shall be determined by a recorting graviiometer of standard manufacture instafied in 2 suitable locafion. Where a recording gravitometer is not

used, the specific gravily of the ges shall be assumett i be the same as that of Sellar's suppher{ ).

{f)  The tofal heating value of the gas delivered hereunder may be defermined by Seller by using a slandard fype of recording calorimeter, spectemeter, chromafograph, or ofher
approved Instrument which shall be so located, at a sulfable point on Seller’s line, in order that the BTU content of gas deliverad hereunder may ba properly obtained, Where
required, dafly reading from the record so oblained shall be corracted to the basis of measurement provided and from a saturated basls to the aversge moisture confent of
the gas defivered, the result being the BTY confent of the gas dellvered diring the biling pericd. In the event that Sefier does not Install a recording instrument for such
determination orfis Insfrument is not operating properly, the 1otal heating value shalt be defermined from & recording calorimeter or comparable instument properly instalied
and opesated by Selier's suppller of natusal gas, provided, such values are applicable {o the gas that may be defivered fo the Buyer, When Seller s making propane-alr o
supplement s gas supply, the BTU content of the gas shall ba calculated by a method such as using the recorded gravity of the propane-alr, the nafural gas and the

combined mixfure along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed o be 54,500 BTU's per gallon,

{d)
(&)

Arficle Vi
MEASURING EQUIPMENT

Sefier will mainfain and operale, at ifs own, expanse and af the poini of delivery of gas hereunder, a meter or mefers and other necessary equipment by which the volume of gas defivered

hersunder shall be measured, Such meters and equipment shall remain the properfy of the Sefer,
Buyer agrees to fumish fo Selier elecirioity for opereting Sefler’s mefers, at not cost fo Seller.

Buysr agrees io change the charts on Seller's meters af no cost lo Sefler and forward same o Selfer,
Buyer hereby granis fo Sefler sulfable rights-ofway and sasements necessary or incidental for the Installaion, malntenance, operation and removal of pipeling and other facilifies

fogether with rights of ingress thereto and egress there from al all times and hereby agress to defiver to Seller, for the sum of one dollar ($1.08), an appropriate nstrument or grant
defining such Fighls and easements located on Buyer's plant site.

Buyer may insfall, maintain and operate such check measuring equipment, including 2 recording graviiometer and calorimeter as it shall desire, provided tha such equipment shall be so
insfalled 80 as nof to inferfere with the operation of Selier's measuring equipment at of near the polnt of defiver, Howsver, all bilings o the Buyer shalt b based on the metering of the
Selfer, subject anly to he provisions of Paragraph 8 of this Ariicle, '

Each parly shall have the right fo be present at ihe fime of any Instaliing, reading, cleaning, changing, repaling, inspecting, tesfing, callbrating, or adjusting done In connection with the
other's measuring equipment used In measuring deliveries hereundar and each party shall advise the oiher of any Infended major maintenance operafion sufficlently in advance in order
that the other parly may convenienfly have Ils representafive presant,

Allinstallation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made in such manner as Io pemiit an accurate determination of the quantiy of gas defivered
and ready verificalion of the accuracy of measurament. Orifice mefer instaliations, If used, shall conform fo the recommendation for design and Instaliation cortained in the Gas
Measurement Commitiee Repor! No. 3 to the Amerisan Gas Associafion publishad Aprd, 1855, and any modifications and amendments thereof and shall Include the use of flange
connections,

Measurement on Seller's mefer or meters shall be conclusive of both parfies excapt where the mefer is defective or fails fo register, or If found In error, in aither of which case Seller shall
repair or replace the meter and tha qaaniity of gas deiiverad whils the meler was ouf of order or falled fo register shall be estimated: {a} By using the registration of any check mefer if
instatied and acourately registering, or, In the abserice of (a): {b) By cormecting the erfor if the perceniage of error by calibration, est or mathematical calsulation, or, It the ahsence of boih
{a) and (b) then: (¢} By estlmahng the quantify of delivery from defiveries during perieds under similar conditions when the meter was registering accurately; and an appropriate bifling
adjustment shall be made In accordance with the curvent Rules and Regulations govering gas systems issued by the Commission,

Sefler will maintain lis meters i good order and fo this end will make periodic tests of fis meters pursiant fo e curvent Rules and Reguiatlons governing gas svstams issued by the
Coimmission, or at such shorfer infervals as seem fo Selier desirable. If Buyer Is dissatisfied with the acouracy at any lime, i may call upon Sefler lo have the mater fasted in accordance
with all regulations relafing o such tests and results of such fests as found in the cument Rules and Regulations governing gas systems Issued by tha Commisslon.

Each party shall preserve sl records fora period of at feast two (2) years,

' Articte Vil
! . BUYER’S FACILITIES
; Buyer! wul[ maintain at iis own expenss faciifles from theidelivery point fo the pomt of use and the bumers and equipment for asing gas, and Buyer wif at all times kesp gas-using
" equipnient on said premises in a condifion conforming with such reasonable nules and regulations as may be prescribed thersfore by reguiatory authority aving junsdscﬁon fhereover
and with the requirements of any vaiid law fhersio apperfaining. In i‘he event tat rules are not prescribed by a regulatory authorily, Buyer will abide by codes as used in ths gas

industry,
Seller shall not approve sale of gas on an Infermapt xbla basis to Buyer untll and unless Selfer is safisfied thal Buyer has, or will, install adequale stand-by faciiies fo meet its fuil fuel

requirements during pericds of sustained inferrupfions.
Seller shall not approve sales of gas 1o Buyer unless Seller Is safisfied that Buysr has not, or will nof inferconnact downstream fus! piping of natural gas for use in different priority-of-

service calegores.

Arficle IX
RATE ADJUSTMENTS
Taxes applicable fo the gas delivered o Buyer hereunder as are in effect on Jantary 1¢ immediately praceding the effeciive date of these ferms and condifions shall be added i
Buyer's bill. The ferm “lax” as Used herein shall mean any fax, fieense fee, or charge appiicable to the gas delivered hereunder, Imposed on Seller by any governmental authorfly on
such gas. ifthe exlsting rafe of any such tax in effect on January 1, lmmedsafeiy preceding the effective date of these torms and conditions, be hereafier Increased or decreased, or If
any fax heretofors in effect o hereafler be imposed or rapealed, the resulfing increase or decrease in such faxes, computed on a cenls per dekatherm basis, shall be reflected, as the

tase may be, or Buyer's bill
Any app%icable surchiarge or special charges ordered by the Comemission or any ofher duly cons%ﬂuied regutatory body shalt be included in addifion to the price of gas computed in

accordance with the ferms of the Service Agreement.
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Article X

BILLING
Bills computed from readings taken of Sefier's maters shal be renderad and paid monthly with ten (10) days of the bxlimg date, A month shall mean a perlod beginning on the first,
recogrized work day of the calendar month and ending on the first recognized work day of the next susceeding calendar month, or at such other equivalent parfod ae Ssller may
deem necessary, Sheuld Buyer fafl to pay any amount dua lo Seller when same Is due, 5 lale payment charge of one and one fialf percent {1 ¥ %) will be added o any balance
remaining fwenty-five (25) days after the billng date. [fsuch failure fo pay confinues, Seller may suspend dellvarles of gas hereundsr, The exercise of such right shall be in

addiion fo any and all oiher remedias available to Seller.
if it shafl be found that Buyer has been 0vercharged orunderchasged in any form whatscever under the provision hereunder, ‘Seller shall take action to correct such b7 fing pursuant

to curren Rules and Regulations governing gas sysfers issued by the South Carofina Public Service Commission,

Arficle X1

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Selfer shall be deemed to be in confrol and possession of the gas dellverable hereunder until it shall have been deliverad fo Buyer at the Point of
Dedivery affer which Buyer shall be deemed % be in conlrol and possession thereof,
Buysr shall mdernmfy and hold harmless tha Seller from any and afl Joss (including death), damage, or habmty incurred by the Sefler by reasen of any act of the Buyer, ifs agenis or
employess, in the recelving, use or applicafion of sald gas on the Buyer's sitle of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, iis agenfs
or empioyees. The Seller shall indemnify and hold hasmless the Buyer from any and all loss fincluding death), damage or Fability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shali be dug to the sold negiigence of the Buyer, lts agents or employees.

Articla Xit
WARRANTY OF TITLE TO GAS

Seller waranis the Bffe to 2l gas defivered hereunder and the right o seil the same and that such gas shali be free and clear from ali fiens and adverse claima

Articte XII

FORCE MAJEURE ,
i the event of either parly hersto being rendered unable wholly or in part by force majeurs o carry out iis obligations under this contrac, other than fo make payments dua
hereunder, It Is agreed that on such parly giving notice and full parficulars of such force majeure in wrifing or by islegraph to the other parly as soon as possible after fhe
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the confinuocus
of any inability so caused but for no longer perlod and such cause shall as far as possible be remedied with all reasonable dispatch, The femm “fores majeure” as employed hareln
shall mean acts of God, strikes, lockouts, or other Industrial disturbances, acis of public enemy, wars, blockades, insurrections, riots, epidernlcs, landsfides, lightning, sarthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and peaple, eivil disfurbances, explosions, breakage or accidents to machinery or fines or pips, freezing of
wells of lines o pipe, partial or entire faflure of source of supply, and any other causes whether of the kind hereln enumerated or otherwise, not within he control of the party
tlaiming suspension and which by the exerclse of dir difigence such parly is unable to prevent or overcome, such terms shall fkewise %nclude {a) in those instances where either
party hereto is required {o obtain senvitiudes, righis-ofway grants, permits, or ficenses; and (b) in those instances where eiher pardy herefo Is required to furnish maferials and
supplies fo secure granis or permission from any govemnmental agency to enable such party to fulfl s cbligations hereundes, the inabilify of such party fo acquire at reasonable
costand affer the exerclse of reasonable difigence such materials and supplies, permits and pemissions.
[tis understood and agresd fhat the setement of strikes or lockouls sha¥l be enfirely within the discrefion of the party nvolved and that tha above requirement that any force
majeure shall ba remedied wi alt reasenable dispatch shall not require the sellement of strikes or lockouts aceeding fo the demands of opposing party when such course I

inadvisable In the discretion of such party,

Articte XIV

MISCELLANEQUS

iFelther parly shall fal to perform any of the covenants or obligations imposed upors if under and by virtus of the Service Agreament of which these General Terms and Conditions
are a part, (exceptwhers such faflure shall be excused under any of fhe provisions of this Service Agreemen), then In such event, the ofher parly may, af its opfion, feiminate this
Servica Agrezment by procesding as follows: The parly not in default shall causs 2 written notics to be seved on the parly in default, sfating specifically the cause for terminafing
this Service Agreement and declaring it to be the infention of the party giving the notice fo terminaie the same; thereupon, the party in default shall have ihirly (30) days afier the
service of the aforesaid nofics in which fo remedy and remove sald cause or causes and fufly indsmnify the party not in defaull for any and ali conseguences of such breach, then
such notice shall be withdrawss and this Service Agreement shall continue in full force and efiect. In case the parly in default does nof so remedy and remove the notice for any and

all sonsequences of suich breach, within said period of ihlrty (30) days, {hen his Service Agreement shall becorme null znd void from and afier the expiration of said period, Any:
canceliation of this Service Agresmehit pursuant fo the provisions of this Article shall be without prejudica 1o the right of party notin default o collect any amounts then due it and

without walver of any other remedy ip which the parly nof In defaul{ may be entitled for viviation of this Service Agreement.
The Service Ag:eement, of which these General Tenms ahd Condiflons are a part thereof, shafl bﬁ bnndmg tipon and inure fo the beﬂaﬁt of the Seller and the Buyer and the:r

successors and assigns,
Except as otherwise provided, any nofice, request, demand statement or bill, which either Buyer or Selfer may desire fo give fo the,other shall be In wrifing and shall be cons;dered
as fully delivered when mafled by prepald reglstered mall addressed to said parly at s last known post office address, or at such other addresses as elfher parly may designate in
wiifing. Roufine communications, including monthly stafements and payments, shall be considered as duly dellvared when mafled by elther registered or ordinary mail,

Buyers covenants and agrees fo exacute or fils, or cooperate with Seller in the execution or filing of, any report, cerfificate or ofher document required by any governmental agency
having Jurisdicfion over this confract or the parties herelo, or any other cerfificate or document requested by Seller necessary for Sefier to abtaln the beneft of any exemption from

seles, use or other fex. Buyer shal Indemnify Sefler for any loss sustained by Seller as a result of Buyer's breach: of this covenant.
The parfies hereto in executing the Service Agreement and these General Temns and Condifions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement,

e
Buyer; %f s/ o gﬂﬁ/ﬂ %-, -A’ < Selfler: South Carolina Electric and Gas Company
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ate:

/é//j// ‘M/%l '\ By: Marfin i, Phalen IC/\‘QML' ’ &Q‘

Sl InT SR T Titles  Vice President, Gas Operations
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